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INTRODUCTION

Your life goes well when you are happy.
Happiness Is experiences of pleasure and purpose over time.

Life satisfaction (LS) is measured on a 1-10 scale, based on
the question: “All things considered, how satisfied are you

with your life as a whole these days?”

World Happiness Report
o Dependent Variable: averaged national happiness scores

o Independent Variables: Social-demographic +
Macroeconomic

o Linear Regression Analysis (OLS)
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MY EMPIRICAL ANALYSIS

o Individual-level:

The evaluated national LS after controlling social-
demographic characteristics , and the factors related to
personality.

o Country-level: the spatial similarity in people’s happiness.
o Divide data into three classes:

_ Middle- Finsat | _High-Fin.sat

Scale 8~10
Number of observations 23,121 39,457 24,749

Satisfaction with financial situation (FS)was measured on a 1-10
scale, based on the question: “How satisfied are you with the financial
situation of your household?”.



(1) Yl] = C,ﬁ] -I-Xl-]/+uij, j=1,...,N, i=1,...,nj
(2) B = (B, Bn)’
b=p WE+Za+e

e = p2W€ +f,f~N(O,O-21N)
Y;;: dependent variable, life satisfaction for all individual I within a country j.
C;: country dummy variables.
X;: individual-level explanatory variables.
Z; . country-specific explanatory variables.

W : Spatial weight matrix, which isa N X' N matrix that represents the spatial
relationship among N countries.

1, if the country i,j are in the same region
o Wl] = .
0, otherwise

Regions: Africa, Latin America, North America, Europe, Western Asia, Eastern Asia,
Southern Asia, Central Asia, South-Fastern Asia, Pacific.



DATASET

o Individual-level Data: A large samples of
Individuals for 58 countries, are from the World
Value Survey (2010-2012 Wave 6).

o Country-level Data: The data source are from the
World Bank Database.
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DETERMINANTS OF LIFE
BY FINANCIAL SATISFACTION

SATISFACTION ,

Coefficients low Fin.sat. middle Fin.sat. t-value high Fin.sat.

Inflation Rate 0.0093*** 5.3458 0.0051 1.4214 0.0138*** 6.5388 0.0044 1.412
Unemployment Rate 0.0097%%* 2.5352 0.021%* 2.7592 0.0094 1.8239 0.0113 1.3015
Government Expenditure| -0.0079%%* -3.8764 -0.0182*** -3.9076 0.0025 1.0413 -0.0019 -0.5619
Life Expectancy 0.0259%%* 11.0622 0.0264%%* 5.072 0.022%** 8.1829 0.0328*%* 9.5459
Forest Area 0.0022%%* 4.8836 0.0017%%* 5.6754 0.0013** 2.2764 0.0024%%* 2.8015
Gini Index -0.0188*** -17.2747 -0.0216%** -8.7585 -0.0158%** -11.8524 -0.0127%** -7.5335
log(GDP per capitial) 0.0476%%* 2.2431 0.0994%%* 2.5813 0.048%** 2.6349 -0.0273 -1.0488
log(Population) 0.146%** 34.1964 0.1132%%* 13.0593 0.1478%%% 29.8913 0.1644%%* 25.7961
log(Urban population) 0.3695%%* 10.2531 0.0767 0.9143 0.327%%* 7.477 0.5937%%* 9.8688
Trade Openness 0.0004** 2.2728 -0.0002 -0.5492 0.0004 1.962 -0.0005 -1.851

P1 0.1717%%* 28.2438 0.1883*** 11.2688 0.1605%** 14.3693 0.1507*** 19.06
P2 0.4787%%* 34.9944 0.485%%* 16.8018 0.4721%%* 21.3479 0.4242%%% 15.7623

Number of observations 87,327 23,121 39,457 24,749




CONCLUSION

oWhen people talk about happiness, they should
take spatial factor into consideration.

o Latin Americans seemed to be naturally happier
than other regions, but Africans did the opposite.

oPeople with high-financial, the effect of macro-
economic factors on their happiness Is smaller
than others.



Thank you very much !



